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NOTES OP OASES. 



Corporations — Powers of Directors — Validity of Charter Pro- 
visions Under New Virginia Statute, Sec. 1105a (2) Va. Code 1904. 

1. Under the Virginia Corporation Act of May 21, 1903 (Acts Ex. Seas. 
1903-04, p. 437, c. 270), Va. Code 1904, sec. 1105a (2), which authorizes 
the stockholders of a corporation formed thereunder to insert in its 
charter any provision which they deem best for the regulation and conduct 
of its business, and to define the powers of the corporation, its stock- 
holders, and directors, a provision in the charter of a corporation (also 
inserted in the contracts of subscription and referred to in the certificates 
of stock) that until a certain date the stockholders should have no right 
to vote or to participate in the control or management of the corporation 
or its affairs, but such control and management should be vested solely in 
the directors therein named, who should have power to do any act which 
the stockholders might do in the absence of such provision, was valid, 
and not in conflict with further provisions of the act relating to meet- 
ings of stockholders, their powers, etc., which apply only to corporations 
whose charters do not otherwise provide; and under such provision 
the directors had power to sell the property of the corporation where that 
was the principal object of the incorporators in forming the corporation, 
and the corporation itself was financially unable to develop, or even to 
hold, the property, which was largely incumbered. 

Same — Charter Limitation of Powers of Stockholders. — 2. Under 
such charter provision, a meeting of the stockholders held before the time 
limited had expired, and the election thereat of new officers and directors, 
was in violation of the charter and void. 

Same — Sale of Property to Director — Validity. — 3. While the sale 
of the property of a corporation to one of its directors will be closely 
scrutinized by a court when objected to by a stockholder, it will be upheld 
where it clearly appears that it was fairly made, and for an adequate 
price, and was for the best interest of the corporation and its stockholders. 
Union Trust Co. of Maryland v. Carter et als. (Circuit Court, W. D. Vir- 
ginia, April 14, 1905), 139 Fed. 717. 



Theatres — Reasonable Conditions as to Purchase of Tickets — 
Sidewalk Speculators. — In Collister v. Hayman, decided Dec. 5, 1905, 
the Court of Appeals of New York held: 

The proprietor of a theatre may print a condition on tickets of admis- 
sion to the effect that, if sold on the sidewalk, they will be refused at the 
door, and may enforce such condition. A theatre, though licensed, is not 
operated under a franchise, and the proprietor may impose reasonable con- 
ditions for the protection of his patrons, with respect to the transfer of 
tickets^ and may notify people who are about to purchase them on the 
sidewalk that they will be refused at the door. 



